
are made at the multifactory 
complex off Stickney Avenue.

The system of supplier fac-
tories at the assembly complex 
that  is used to build the Wrangler 
is a new concept in the produc-
tion of vehicles in the United 
States. The complex has more 
than 4,500 employees.

Chrysler also operates a 
machining plant in Perrysburg 
Township and has a joint-ven-
ture engine plant in Dundee, 
Mich.

Under the deal, DaimlerChrys-
ler AG will retain 19.9 percent of 
Chrysler. After the sale is com-
plete, the German fi rm will be 
known as Daimler AG.

The sale of Chrysler to the 
New York fi rm was announced 
yesterday in Stuttgart by Daim-
lerChrysler’s Chief Executive Di-
eter Zetsche, who put the com-
pany on the block three months 
ago at the urging of board mem-
bers and investors.

Cerberus Chairman John 
Snow, a Toledo native, was at the 
news conference in Germany.

“We think at this particular 
point in Chrysler’s history, there 
may be opportunities in the pri-
vate world, the world of private 
investment, that create more 
room for growth and expansion, 
that allow management to focus 
with greater intensity on the 
day-to-day business of produc-
ing better cars,” Mr. Snow said.

The new company, which will 
be called Chrysler Holding LLC, 
will take over about $18 billion 
in existing employee health and 
pension obligations. The sale 
is expected to be completed by 
Sept. 30.

In addition to Cerberus, bids 
for the fi nancially ailing auto 
manufacturer were believed to 
have been made by Canada’s 
Magna International, which 
operates a supplier plant at the 
Jeep Assembly complex, and a 
second private equity team led 
by Blackstone Group.

Ron Gettelfi nger,  UAW presi-
dent, expressed support for 
the deal yesterday after earlier 
objecting to a possible sale to a 
private equity group.

“It’s going to happen,” Mr. 
Gettelfi nger said, “and we’re go-
ing to make it happen in the best 
interests of our membership. 

“There will be an infusion of 
cash put into this company, and 
a lot of things are going to hap-
pen that are in the best interests 
of moving forward,” the union 
president said. 

Cerberus is buying Chrysler 
at a bargain price, said Ron 
Harbour, president of Harbour 
Consulting in Troy, Mich. And 

getting the Toledo-born Jeep
brand in the deal was a coup for 
Cerberus, Mr. Harbour said.

Jeep called big asset
With two plants built in the 

last few years, including one 
where suppliers share the fi nan-
cial burden and work for the hot-
selling Jeep Wrangler, the Toledo 
Jeep complex is one of the deal’s 

strongest assets, he said.
“For Toledo, this is a good 

thing,” Mr. Harbour said. Cer-
berus appears to be building up 
its auto industry interests, Mr. 
Harbour said. Having Chrysler 
provides an anchor and it is un-
likely Cerberus will want to sell 
the automaker or the Jeep brand 
in the next few years, he said.

No more plant closures or oth-

er manufacturing changes are 
likely to be announced before 
negotiations with the United 
Auto Workers this summer, Mr. 
Harbour added.

The buyer intends to take the 
company private, and it will 
no longer have publicly traded 
stock. Private-equity fi rms, 
which are investment pools fi -
nanced by large pension funds, 
wealthy investors, and others, 
typically buy struggling compa-
nies, improve profi tability, and 
later re-sell them. 

Jeep, Dodge, and Chrysler are 
likely to stay together for now, 
but negotiations with the UAW 
will play a major part in deter-
mining their futures, said Tina 
Jantzi, manager of North Ameri-
can forecasting for J.D. Power 
and Associates.

Cerberus likely will want to ac-
celerate Chrysler’s restructuring 
announced three months ago 
and will have high expectations 
for profi ts, Ms. Jantzi said.

J.D. Power, meanwhile, is rais-
ing its sales expectations this year 
for the Wrangler. The other two 
Toledo-made products, the Jeep 
Liberty and Dodge Nitro,  also are 
doing well, Ms. Jantzi said.

‘We’re pretty optimistic’
“We’re pretty optimistic for all 

three of them,” she said.
Representatives of Cerberus 

visited Toledo and toured the 
Jeep Assembly complex during 
the last month, according to 

employees.
The upcoming negotiations 

between the Big Three automak-
ers and the UAW will be pivotal 
in shaping the future of Chrysler, 
said David Cole, chairman of the 
Center for Automotive Research 
in Ann Arbor.

“It is not survivable without 
doing some major things,” he 
said. “If they don’t come with 
an agreement that allows them 
to be more competitive over the 
long term, it is going to be hor-
rible over the next few years.”

Mayor Carty Finkbeiner 
yesterday said he was confi -
dent Chrysler’s new owners 
will recognize the importance 
of Toledo to the fi rm. He cited 
DaimlerChrysler’s  $3.3 billion 
investment in local manufactur-
ing facilities over the last decade. 
He also cited the key positions 
held by two Toledo natives in 
Cerberus Capital Management, 
Mr. Snow and company consul-
tant William Carroll, who also is 
vice-chairman of the Toledo-Lu-
cas County Port Authority.

“We feel pretty comfortable 
they will see our northwest Ohio 
facility as one of — if not the — 
centerpiece of the acquisition,” 
Mr. Finkbeiner said.

Staff writers Julie M. McKin-
non and Tom Troy contributed to 
this report. Information from the 
Associated Press also was used.

Contact Mark Reiter at:
markreiter@theblade.com

or 419-724-6096.
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1998
Merges 
with 
Daimler- 
Benz to form 
Daimler 
Chrysler

CHRYSLER’S BUMPY RIDE Highlights of the history of Chrysler, known for its innovative engineering and periodic financial crises: 

1925
Chrysler Motor Corp.
established from assets 
of Maxwell Motor Co.; 
Walter Chrysler had
taken over ailing Maxwell 
in the early 1920s

1924
Walter P. Chrysler 
introduces the 
Chrysler automobile,
a 6-cylinder, 
well-engineered, 
affordable car

1928
Plymouth and DeSoto 
brands introduced 
at the low and
medium-price ranges;
Dodge Brothers cars 
and trucks acquired

1929
Chrysler 
Motor Parts 
Corp., later 
Mopar, 
formed 

1930
Chrysler Building
in New York, 
briefly the 
world’s tallest 
building, opened 
to the public

1934
Chrysler Airflow, with 
streamlined, aerodynamic
design, introduced and 
fails; Plymouth and Dodge 
drive sales during the 
Depression

1942-45
Halts commercial 
production during 
World War II; builds 
Sherman tanks, 
other military 
vehicles

1949
Introduces 
key-start ignition 
on all cars

1951
Introduces 
successful 
HEMI V-8 
engine

1954
Lee Petty’s HEMIs win 
NASCAR Grand
National championship; 
through the years, other 
races won with Chrysler
cars

1960
Introduces 
unibody 
construction, 
which becomes 
the industry 
standard

1966
Begins 
expansion
into 
Europe

1977
Sells most 
European 
operations to 
Peugeot, Australian 
operations to 
Mitsubishi

1979
Bailed out 
with federal
loan 
guarantees 
to avoid 
bankruptcy

1983
Pays off 
government 
loans seven
years 
early

1987
Acquires 
AMC,
including 
Jeep

Source: McClatchy-Tribune 
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Group is sold 
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for $7.4 billion

the other board members well 
and declined to blame anyone 
for the board’s confl icts. Earlier 
this year, she arranged for the 
board to meet with a consultant 
to work through its differences.

She said she chose May 25 as 
her resignation date to give Steven 
Steel, the board’s vice president, 
time to make a smooth transition 
into the president’s seat.

Mr. Steel said last night that he 
is “prepared” to become board 
president, though he hadn’t ex-
pected to attain that seat until 
some future board election and 
had spoken with Ms. Barnett last 
night hoping to persuade her to 
reverse her decision.

He described recent events 
involving the school board as a 
“soap opera” that he thought Ms. 
Barnett had handled well.

“It’s really unfortunate that 
she has chosen to take herself 
off the board,” he said. “She’s ex-
actly the kind of person we need 
on this board. We [fellow board 
members] should all take a look 
at ourselves and see if we live up 
to the standard she set.”

Board member Larry Sykes 
said last night he was aware of 
Ms. Barnett’s resignation, and 
declined to comment on it. 

Board members Robert Torres
and Ms. Fisher could not be 
reached for comment.

As a school board candidate in 
2003, Ms. Barnett cited her com-
munity ties as a valuable quality 
and she pledged more collabo-
ration with parents and citizens 
to help improve the district’s 
schools. She succeeded Terry 
Glazer, who did not seek re-elec-
tion after serving two four-year 
terms on the school board.

Ms. Barnett was elected board 
president Jan. 4 by a unanimous 
vote of the board. She had served
as vice president since January, 
2005. 

Ms. Barnett, a Cleveland na-
tive, moved to Toledo more than 
30 years ago. She has two sons.

 The board hired Mr. Foley 
on May 11 to succeed Eugene 
Sanders as Toledo’s schools 
superintendent. Mr. Foley had 
been the interim superintendent 
since Mr. Sanders’ May 22, 2006 
resignation and was a fi nalist 
for the permanent job, but the 
school board on Feb. 20 named 
Mr. Harner, a regional super-
intendent for the Philadelphia 
schools, its preferred candidate.

Staff writers David Patch and 
Meghan Gilbert contributed to 
this report.

Contact Ignazio Messina at:
imessina@theblade.com

or 419-724-6171.

to last year in the  Bush Admin-
istration , he was regarded as a 
cheerleader for White House 
policies  but was unable to gar-
ner congressional support for 
a number of President Bush’s 
 programs.

During Mr. Snow’s confi rma-
tion hearings in the Senate, 
there were questions about 
CSX’s record of tax losses and 
his sale of 120,000 shares of CSX 
stock just before a drop in share 
prices.

Mr. Snow was born Aug. 2, 
1939, in Toledo, and spent most 
of his childhood in a home on 
Scottwood Avenue in the Old 
West End.

His father, William Snow, was 
a tax attorney for 38 years and 
for a time was general counsel 
of the National Congress of Pe-
troleum Retailers. 

His mother, Catherine, taught 
in the Toledo school system for 
43 years, and his grandmother, 
Sue Snow, was a teacher and 
principal in the local school 
system.

Mr. Snow attended the for-
mer Nazareth Hall Military 
School near Grand Rapids for 
a time and graduated from the 
University of Toledo in 1962 
with a degree in economics. 

He later got a PhD in eco-
nomics from the University of 
Virginia and a law degree from 
George Washington University 
in Washington.

He has returned to Toledo 
on a number of occasions in 
recent years, including a com-
mencement  at UT in May, 2003, 
at which he was the speaker.

Contact Homer Brickey at:
homerbrickey@theblade.com

or 419-724-6129.
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Jeep worker Tim Steele said autoworkers likely will be asked to accept concessions when contract talks begin this summer.
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United Auto Workers President Ron Gettelfi nger voiced support for the deal, saying he expects 
an infusion of cash into the company that will be in the best interest of the workers.
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Al-Qaeda likely holds 3 soldiers
U.S. military cites ‘highly credible’ intelligence on trio missing in Iraq
CHICAGO TRIBUNE

BAGHDAD — The U.S. mili-
tary said  yesterday that three 
soldiers missing since their pa-
trol was ambushed in the early 
hours of Saturday have likely 
been captured by an  insurgent 
group affi liated with al-Qaeda.

On the third day of the mas-
sive manhunt for the soldiers, 
the military cited what it called 
“highly credible intelligence 
information” in its assessment 
that the soldiers were in the 
hands of al-Qaeda. It refused to 
offer further details.

“We believe they were ab-
ducted by terrorists belonging 
to al-Qaeda or an affi liated 
group,” a military statement 
said, adding that it did not want 
to release further details for 
fear of jeopardizing the search 
effort.

Hours later, the Islamic State 
of Iraq, the al-Qaeda umbrella 
organization that had already 
claimed it was holding the men, 
warned the United States on its 
Web site to call off the search if it 
wants the men to remain safe.

“We say to you, the search 

operations you are conducting 
will not result in anything other 
than exhaustion and misery for 
you,” the statement said. “Your 
soldiers are in our hands, so 
if you are concerned for their 
safety, stop searching for them.” 

The group suggested that the 
abductions were to avenge the 
rape and killing of a 14-year-old 
girl in the same area and abuses 
committed by U.S. troops at 
Abu Ghraib and other prisons.

“Remember what you had 
done in this area, when you vio-
lated our sister Abeer,” the state-
ment added, referring to Abeer 
Qassim al-Janabi. Five soldiers 
were charged in the March, 
2006, murders of Abeer, her 
parents, and her younger sister. 
Three soldiers have pleaded 
guilty in the case.

The statement boasted that 
the capture of the U.S. soldiers 
had “humiliated” the U.S. mili-
tary, but the warning to stop the 
search suggested that whoever 
is holding the soldiers is feel-
ing the heat from the intensive 
search under way near the area 
where they were seized.

More than 4,000 U.S. and 
Iraqi soldiers backed by heli-
copters, aircraft, and unmanned 
spy planes have been scouring 
villages, farms, and the desert 
landscape for the soldiers, who 
have been missing since their 
patrol was attacked Saturday 
at a remote location near 
Mahmudiyah, 20 miles south of 
Baghdad. U.S. and Iraqi troops, 
backed by dog teams, searched 
vehicles and pedestrians.  

Residents complained of ran-
dom detentions and homes be-
ing ransacked as the hunt drew 
in more troops. and brought 
taunting messages from the 
presumed captors.

The bodies of four soldiers 
were found in their burning 
Humvee. A fi fth was found near-
by. The occupants of a second 
Humvee, which was also ablaze, 
were nowhere to be seen.

If all three soldiers were taken 
alive, it would be the biggest 
single abduction of U.S. soldiers 
in Iraq since March 23, 2003, 
when Pvt. Jessica Lynch and six 
others were captured in an am-
bush near Nasiriyah in which 11 

Americans were killed.
Maj. Gen. William Caldwell, 

a military spokesman, pledged 
that the military would not give 
up the hunt and said he wanted 
to reassure the families that ev-
erything possible is being done 
to fi nd the soldiers.  “Everyone 
who wears this uniform in com-
bat understands and lives by the 
Soldiers Creed and one of its 
key tenets is ‘I will never leave a 
fallen comrade,’ ” his statement 
said. “We live by that creed.” 

As the search continued, the 
U.S. military announced the 
deaths of fi ve other service-
men in bombing and shooting 
attacks and a sixth death from 
noncombat causes.

Four of the deaths were in 
Baghdad, including those of 
two soldiers shot  while on foot 
patrol, one who was killed in 
a roadside bombing, and an 
airman who died in a separate 
bombing attack. A Marine died 
in combat operations in Anbar 
province, the military said.

Information from the Associ-
ated Press and the Wash ington 
Post was used in this report.

Chrysler 
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Jeff Ferris, 44, a production 
worker at the Toledo Jeep 
Assembly complex, said he 
hopes the deal works out for 
the best for everybody.

Barnett 
Continued from Page 1
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